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K.A.S. ASSOCIATES
(@’ KA s Chartered Accountants

Sameep Bhawan, Old Baneshor, Kathmandu, Nepal
Tel: +977 1 4460357, Cell: +977 9851010832
Email : binaypshresthal973@gmailcom

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF NATIONAL COOPERATIVE BANK LIMITED

Disclaimer of Opinion

We do not express an opinion on the accompanying financial statements of the National
Cooperative Bank Limited whether the financial statements are fairly presented as per Nepal
Financial Reporting Standards. Because of the significance of the matters described in the
basis for Disclaimer of Opinion section of our report, we have not been able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on these
financial statements.

We have audited the accompanying financial statements of National Cooperative Bank
Limited “hereafter refer as Bank” which comprises the Statement of Financial Position as at
Ashadh 31, 2076, the Statement of Profit or Loss, Statement of Cash Flows, Statement of
Changes in Equity for the year then ended, a summary of significant accounting policies and
other explanatory information.

Basis for Disclaimer of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing. Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Bank in accordance with the ICAN's Handbook of Code of Ethics for Professional
Accountants together with the ethical requirements that are relevant to our audit of the
financial statements in Nepal, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAN's Handbook of the Code of Ethics for
Professional Accountants.

The Institute of Chartered Accountants of Nepal (ICAN) has changed the applicable reporting
framework for this type of entity. However, the Bank has prepared its financial statements as
per the format prescribed by Nepal Rastra Bank. The cumulative effect of not preparing
financial statements in compliance with Nepal Financial Reporting Standard is uncertain and
could be material and pervasive.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Nepal Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the Bank or to cease operations, or has no realistic alternative but to do so.

Page 1of 2
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Those charged with governance are responsible for overseeing the Bank's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with NSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individual or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statement.

Report on the requirements of Banks and Financial Institutions Act 2073,

Cooperative Act 2074

On the basis of our examination, we further report that:

1) We have obtained satisfactory information and explanations asked for, which to the best
of our knowledge and belief were necessary for the purpose of our audit.

2) The financial statements which include Statement of Financial Position as at Ashadh 31,
2076, the Statement of Profit or Loss, Statement of Cash Flows, Statement of Changes in
Equity for the year then ended, a summary of significant accounting policies and other
explanatory information are prepared as per the procedure and format prescribed by
Nepal Rastra Bank and in agreement with the books of accounts maintained by the Bank.

3) Capital Fund to be apportioned in direction of Nepal Rastra Bank has been allocated by
the Bank.

4) Bank has carried transaction to the benefits of its members.

5) Bank has provisioned loan loss in line with requirement of Nepal Rastra Bank.

6) We did not come across cases of accounting related fraud and the cases where the board of
directors or any director or any office bearer of the cooperatives has acted contrary to the
provisions of law or caused loss or damage to the Entity or committed any
misappropriation of the funds of Entity.

7) To the best of our information and according to the explanations given to us, in the course
of our audit, we observed that the loans have been written off as specified; the business of
the Bank was conducted satisfactorily, and the Bank’s transactions were found to be
within the scope of its authority.

For K.A.S. Assbciates
Chartered Accountants

Kathmandu
S5th Ashwin 2076
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